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) XP LQRU.. DQD\ D 3 IHVLGHQW ( (HFW$ 3) 66 +

7KH &29, SDQGHP LF LV KHDGLQJ WRZ DUGV FRQYHWHQFH DQG GDLO QlH LV
JWDGXDA WHWUQLQJ WR QRWP DO : KL SUHYHQWYH P HDVXWHV DQG YDFFLQHV KDYH
EHHQ HITHFWYH WR VRP H H[ VHQW LWLV P DLQQ EHQHYHG VW DWQDWWDOLP P XQLW DQG
VWKH GHFWHDVHG SDVWKRJHQLFLW RI &29, KDYH SM\HG D MWHU WM 7KLV
VIWKDWRQ KDV P DGH XV WHDQ]H WKDWZ H P XVW QRW IRW HWVWKH RQJRLQJ WKUHDW RI
LQIHFWRXV GLVHDVHV HYHQ LQ VKH  VWFHQWKU

7KH $3) 66+ FRQWQXHV WR P DNH SURJ WHW ) LQDQFLDGY LWLV LQ JRRG KHDOX VK DQNV
WR VKH WWDG\ FRAMFWRQ RI P HP EHWKLS IHHV DV Z HG DV VXWXV IXQGV |LRP

DFDGHP LF FRQIHWHQFHV DQG D GRQDWRQ IWRP ' U 6DEDSDWK\ ,P P HGLDWH 3 DWW
3WHVIGHQW DQG VR RQ 8 QGHU VWKH OHDGHWKLS Rl 0 U %HWHU 3WHVLGHQW VKH
( GXFDWRQ &RP P LWHH KDV MXQFKHG SWRJWP V VXFK DV WKH $3)66+ 7UDYHQQJ

) HGRZ VKLS DQG 9LVIWQJ 3 WRIHWRWKLS ZKLFK LQFWHDVH LQWWDFWRQ DP RQJ

P HP EHUFRXQWILHV DQG DWH H[ SHFWHG WR WDLVH WK H QHYHORI KDQG VXW HU.  7KDQNV WR
VWKH HIITRUW Rl SDVWS WHVLGHQW VWK HUH DWH QRZ P HP EHUFRXQWLHV &XUHQWY WKH
1 HSDO+ DQG 6 XW HU 6RFLHW DQG VKH ( P LUDWHV + DQG 6 XW HU 6 RFLHW DWH DSSQ LQJ

IRU P HP EHWKLS DQG ' U 1JX\HQ 7WUXQJ +LHX DQG ' U ' R 3KRXF +XQJ IWRP

9 LHWQDP DWH DSSQ LQJ DV DWRFLDWH P HP EHW

7KH -RXUQDORI + DQG 6XUW HU $VID 3DFULF LP SDFWIDFWRU KDV D VXIILFLIHQW
QXP EHU Rl VXEP IWHG SDSHW EXWLP SWRYLQJ WKH TXDAQW RI VWVKHVH SDSHW LV D
FKDAHQJH P RYLQJ IRW DUG &2 9, VW@ WHP DLQV D JREDOLWXH DQG FRQIQFW LQ

8 NWIDLQH DQG VWKH *D]D WJLRQ VKRZ QR VLJQ RI WHVROXWRQ ' HVSLWH VXFK
FRQGLWRQV WKH $3) 66+ FRQWQXHV WR P DNH WWDG\ SURJ UHW DV VKH FHQWHU RI KDQG
VXW HU LQ $ VLD
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0\ zDWP JWHHWQIV WVR DG@P HP EHW RI WKH $3)66+ , EHFDP H WHDVXWHU Rl VKH
$3)66+ RQ -XQH DQG VKLV \ HDU KDV EHHQ P \ VHFRQG \ HDU WR VHUYH IRU VWKH
H[ HFXWYH FRP P LWMHH H[FR WIDP $V, (RRN EDFN DV D QHZ P HP EHURI VWKH WADP

, GHHSQ DSSWFLDWH VWKH VXSSRUNDQG JXLGDQFH RI P\ IHARZ H[FR MHDGHW DQG
P HP EHW RI WKH $3) 66+

7KDQNV VR VKH HIIRUWV RI WH SWHYLRXV H[ FR WHDP \WKH [LQDQFLDO DVSHFW RI VKH
$3)66+ KDV EHHQ VHWMMG VXFFHWIX@ 0\ URCGH DV VKH QHZ WHDVXUHU Z DV WR WWDNH
D QH[ WWWS IRUP RWH SURDFWYH P DQDJHP HQWRI RXU IXQGV DQG WR WHFUXLWP RWH
SDUMHW WKDW FDQ VSRQVRU RXU DFWYLWHV 8 QGHU WKH QHZ QHDGHWKLS RI RXU
3 LHVLGHQW' U %HW HU DQG WKH H[ FR WVHDP Z H ®MXQFKHG D ILQDQFLDOFRP P LWWH RI
WH $3)66+ ' W $®KRQVXV &KRQJ 7RVKL DVX 1 DNDP XWD -LK\HXQJ .LP DQG ,
MRLQHG VWKH FRP P LWWH P HP EHW 7KLV FRP P LWWH DLP HG WR SWRYLGH VKRUW DQG
RQJ WHWP [LQDQFLDO RYHWL] KW GLVWULEXWRQ RI 1XQGV IRU GLYHWH SWRJWP V DQG
P RWH IXQG WLVLQJ

) LWW Z H KDYH P DGH WKH H[ LWKQJ 1XQGV Z RN KDUGHU IRU XV DV VXJJHWHG E\ ' U
&KRQJ : H KDYH P RYHG VRP H H{WD P RQH\ WR VDYLQJ DFFRXQW Z LW D KLIKHU
LOWHUHVWUDWA

6HFRQG Z H KDYH Z RWNHG KDUWS WR LQYLWH P RUIH SDUMHU FRP SDQLHV WR MRLQ XV IRU
DGYHUMVHP HQW DW RXU - RXUQDO 1 HZ VAHWHU DQG + RP HSDJH ,Q DGGLWRQ WR VKH
IDLWKIXO RG5 SDUMHU - RKQVRQ DQG -RKQVRQ QHZ SDUMHW VXFK DV ' 2) . RWHD
QHUYH DARJ WDIW - HLO 0 HGLFDO SMWQJ W WWP  DQG 0 HGDUAV S®WQJ W WHP
KDYH MRLQHG XV WR VXSSRUNRXU DFWYLW : H KDYH DO/R WHFHLYHG DGYHUMVHP HQW
ILRP VSHFLDQ] HG KRVSLWO/ IRU KDQG DQG P XVFX@RVNHGHWO VXW HU LQ 6RXVK
. RBHD <HVRQ + RVSLWO 6HRXO' DHNHRQJ + RVSIWO DQG 3\HRQJ &KRQ 6HRXO 1 RZ
+ RVSLWO : H DADDSSWHFLDW VWKHLU J RRG Z LADWR KHGS XV GR RXUZ RN |RU HGXFDWRQ
DQG RXWUHDFK

7KLUG ZH WHFHLYHG YHU
JHQHWRRXYV GRQDWRQV [IWRP ' W
5DNMD 6 DEDSDW\ DQG * RR +\XQ
%DHN 3 DVW 3 WIHVLGHQW/ WR
ZKRP ZH DW VR P XFK JWWIXO
7KDONV WR WHLU GRQDWRQV ZH
KDYH WDWWHG RXU [HGRZ VKLS
SWRIWP IRU ZKLFK " U : HQG\
7HR Z DV VKH | LWWUHFLS LHQW
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H KDYH DOR WDWHG VKH  YLVLWQJ
SWRIHWRWKLS SWJWP 7KH DLP Rl WKH
YLVLWQJ SWRIHWRWAKLS LV WVR DWLVWZ LVK VK H
IXQGLQJ IRUD P HP EHU VRFLHW WR LQYLWA D
VHQLRU VXW HRQ WR DWWQG VKHLU VFLHQWI LF
P HHWQJ DQG WR YLVLW DQG WHDFK LQ
RVK HU LQVWEMX WRQV DIRXQG VWKH FRQIHWHQFH
7KH . RUHDQ 6RFLHW IRU 6XWHU RI VKH
+DQG .66+ DSSQHG IRU WKLV SURJUWDP
DQG ' U $QWRQ\ %HWHU Z DV FKRVHQ IRU
VWKH 1LWW YLVIWQJ SURIHWRU DW WKH . 66+
P HHWQJ Z KLFK Z DV KHG LQ 1 RYHP EHU

QG , HQFRXUDJH P HP EHU QDWRQV WR _0&!,: oShb D §@i M| 2?R:u b
y Uy | p2: @1 ( Popa @gs ' @P b)J RoOP
DSSQ IRU WLV YLVIWQJ SWRIHWRWKLS Suo) S ®2 R DRS

SWRRIWP IRUQH[ W\ HDU

) RXUK |, Z RXG QNH WR VKDQN RXU H[ LWIQJ P HP EHU VRFLHWHYV IRU KDYLQJ VHQW
VWKHLU \ HDWQ VXEVFUSWRQ IHHVY GHYRWAGQ 7KLV \HDU ZH KDYH DFFHSWAG QHZ

P HP EHU VRFIHWHV 1 HSDO +DQG 6XWHU 6RFLIHW 1+66 DQG (P LWDWYV + DQG
6XWHW 6RFIHW (+66 DQG D IHZ LQGLYLGXDOP HP EHW IURP 9 LHW)DP

/ DVWWEXWQRWHDVW , Z RX@ QNH WR VKDQN DJ DLQ RXU VHFUHWUDWO V %HQHG 7KRQJ

Z KR KDV JUHDW) KHGHG DM WKH EXVIQHW Rl WKH $3)66+ 6KH KDV GHDOVN Z LK
LP SRUADQW | LQDQFLDO DGP LQLVWADWYH IXQFWRQV VXFK DV SWHSDUQJ VKH |LQDQFLDO
VWDWHP HQW DQG W[ WHWKWQV LQ DGGLWRQ WR SWHSDUQJ DJHQGDV DQG VXP P DU] LQJ
VKH P LOXWHV RI RXU P HHWQJV , ZDV VR P XFK P RYHG Z WK DGP LLDWRQ DW KHU
P HWFX®RXV DQG SWHFLVH Z RN DV DQ H[ SHUHQFHG DGP LQLWEDWRU 0 V. 7KRQJ FDQ
EH WDFKHG DW DGP LOQ# DSIWK QHW Z KLFK LV WKH VIQJH SRLQW Rl FRQWFW IRU
$3)66+ P DWWHW

04!, P2 P/ /@ H SHHZu j22R S PS6§ D2u::

1RZ , IHHOWHQHYHG WKDWP \ QG \ HDU DV WHDVXWH KDV SDWHG VP RRWQ DQG RXU
[LQDQFLDO W WWHP KDV EHFRP H D QWYH ILLP HU Z LWK P RUH SDUMHW MLQLQJ XV WR
VXS SRUWRXU DFWYLWHV 3 GHDVH IHHOIWHH WR FRQWFWXYV IRU DQ\ VXJJHVWRQV IRURXU
DFWYLWHV RU VS RQVRWKLS

7KH LV VKH \ HDU Rl VKH Z RRG VQDNH IRU VRP H $VIDQ FRXQWILHV 6QDNHV DWH
VWDLG WR WHSUWHVHQW LQWRVSHFWRQ LQWKLWRQ Z LVGRP HQMJDQFH DGDSWELQW
WDQVIRWP DWRQ DQG D FRP SDWLRQDW KHDUN 7KHVH FKDWFWUMVNFV LQFOXGH DQ
DQDQ WFDO DQG VKRXJKWXO DSSWRDFK D GHHS DGP LLDWRQ IRU H[ SHUMVH DQG D
WWH |RU KLJK TXDQW DQG H[ TXLVIWH WKLQJV FUDIW DQVKLS D@RI Z KLFK , WKLQN
DWH VWKH TXDAQWHV Z H QHHG WR WHDWRXU SDWHQW , Z LVK \ RX DAVWKH EHVWLQ

lQ Z KLFK \RX HQMR\ D SWRIRXQG LQQHU Z RUGG DQG WDQ]H Z KDW\RX Z DQWQNH D
Z RRG VQDNH
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" DYLG : DW LFN 6 HFUHWOW * HQHWDO ,) 66+
" DQHO1 DI 3 WHVLGHQW ,) 66+

AZu XN 22R @S: @S® S/ 2 ®P§Hhu opS2 b AAAA) i BHB Y 20 H § y pu b AAAA+

X22RLX2RA A2l E8o! Pb2u::) AAHOLAEHZ w S28@ AAAA(a S: @b PH ) ( .!.

7KH FRQJ WHW SWHSDWWRQ FROWQXHV DWSDFH 7KH VXUW HRQVB SWRJWP P H KDV

3 WH FRXWHYV 6\ P SRVLD , QUWXFWRQDO &RXWH [ HFWWHV DQG SDSHU
VHWLRQV W EH GHQYHUHG E\ H[ SHW IWRP RYHU FRXQWIHV 7KH 2 SHQLQJ
&HWP RQ\ Z LG KRQRU VWKH ,) 66+ 3LRQHHW DQG EH IRGRZ HG E\ D WHFHSWRQ

7KH VREIDOHYHOW VFKHGXOH LV RXWWQGLQJ LQFOXGLQJ D * DP H 1 LIKWDW63,1 DQG
FX®P LQDWQJ Z LIVK VKH * D GLQQHU LQ VWKH 1 DWRQDO3 RUNDLW* DAHU GXUQJ Z KLFK

\RX FDQ JD]H XSRQ WKH SRUMDLW RI WKH $P HUFDQ 3WHVLGHQW HQMR\ D JUHDW
GLQQHU DQG GDQFH \RXU Z D\ LQWR WKH HYHQLQJ 7KH YHQXH LV FQRVH WR VKH NH\

VWKW LQ : DVKLQIWRQ ' & VXFK DV WKH /LQFR@) 0 HP RUDO VKH : KIWH + RXVH DQG
VKH 6P LWKVRQLDQ 0 XVHXP V D@RI Z KLFK KDYH | WIHH DGP LWLRQ

3QHDVH WP HP EHU WKDW L \RX DW D \RXQJ LQWHUQDWRQDO VXW HRQ DJHG RU
XQGHU Z KR FXUHQWY SWDFWFHV LQ D QRZ LQFRP H RU RZ P LGGMH LQFRP H FRXQW)\
DQG LV VSRQVRWHG E\ D TXDQILHG LQWHUQDWRQDO VXW HRQ \RX P D\ EH HQJLEQ®H IRU
) 5 ((_HI LVWDWRO WR WK H )66+ ,)6+7 7UHQQLDO&RQJ LHW

) RUWRVH UHJ LWADQW Z KR P D\ QHHG D YLVD WVR HQWHU VKH 8 6 SMDVH HQVXWH \ RX
DSSQ IRUWLV LP P HGIDWHQ WH SWRFHW FDQ EH WP H FRQVXP LQJ

3 AHDVH WHJ LVWHU DV VRRQ DV SRWLEM WR HQVXWH \ RX JDLQ D SMFH DWWKLV HYHQW? LW
Z RQBNVGLVDSSRLQW : KHQ WHJLVWHUQJ DO/R ERRN \ RXU DFFRP P RGDWRQ DQG VRFLDO
HYHQW DQG MRLQ XV IRUD Z RQGHU XOZ HHN
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" DYLG : DW LFN 6 HFUHWOW * HQHWDO ,) 66+
" DQHO1 DI 3 WHVLGHQW ,) 66+

XN 22R §SH2 I RS ®2P2bu2o / 2 D2Sy

7KH ,) 66+ ([ HFXWYH &RP P LWWH KDV WHFRJ QL] HG VWWKH QHHG |RU DGGLWRQDOIXQGLQJ
WR VXSSRUVN DQG H[ SDQG VWKH ) HGHWDWRQB/ SXUSRVH WR VXSSRUN KDQG VXW HU
HGXFDWRQ DWRXQG WKH ZRUIB 7KH ,)66+ 3DWRQ RI +DQG 6XWHU SURJWP KDV
EHHQ HWDEQVKHG WR SWRP RWH DQG IDFLAWWA GRQDWRQV WR VWKH ,)66+ : H LQYLWA
\RX WR YLVIWVKH ,) 66+ 3DWRQ Rl +DQG 6XUWHU Z HEVIWH DO/R DFFHWLEM WKURXJK
VWKH 45 FRGH EHQRZ |IRUP RWH LQIRWP DWRQ DQG KRSHIX WR GRQDWA

X 22RLX 2RA A2lu ESo! P2u::) AA2®LACHZ , 8H | u2 AAAE(2pb BS/ 2u

KLAH Z H KRSH \ RX Z LADMRLQ VWK H ITHVWYLWHYV LQ : DVKLQIWRQ ' & Z H DO/R KRSH \ RX
Z LA P DN \ RXU FDAHQGDW IRU WKH W )66+ &RQIJWHW VWR EH KRWWG E\ WKH
6 LQIDSRUIH 6RFLHW IRU + DQG 6XW HU uG W 2 FWREHU LQ DP D] LQJ
6LQIDSRWH 7KLV ZL®D EH D IDQWVWF RSSRUWXQLW WR P HHW LQ WKH $VIDQ 3DFULF
UHJ LIRQ DQG VKDUH RXUSDWIRQ IRUKDQG VXW HW

2yp o P S66bP a S:@pb PH )/ ouS:u &8 :®u2® SHP D H HIu §SH2 §2 P2Sy
S ® :HS2HHZP ob B S! PH2pb BS/ 2u+

%HVW: LVKHV
' DYLG : DW LFN 6HFUHWU * HQHUDO,) 66 +
' DQLHO1 DJQH 3 WKHVLGHQW,) 66+




WDis € foeHZ okas;g "t

UD :t € _(;)U a. H ; ) WI 3 WYHHQ %K DUGZ DM

21 8§Cm 2 OmOR AX vy 22Xy | yoa 2Xly X
OR mC AX, y , 1 AR, 2 I'X |, CAmOAz2a&y (2, w0
3DQX + 125" %$&. 6DQGHHS - 6( %$67,1 =DFKDU = <21* (QAHQ
< /(( DQG $\P HUF < 7 /,0
7+( -2851%/ 2) +$1' 685*(5< $6,%51 3$&,),& 92/80 (
92/ 12 33

&RP SAQP HOQWUW DFFHW WR | X®W[ WRI VWKLV DUNFQGH KDV EHHQ SWRYLGHG E\ VKH : RU35 6 FLHQWILF
3XEQVKLQJ &R 6LQIJDSRUH DQG WHT XLLHV UHI LVWIDWRQ DWWKH MRXUQDOZ HEVIWA 5 HJ LVWADWRQ LV I UHH

7KRWDFLF RXWHW WQGWRP H 726 HVSHFLD@ WH GLVSXWG QHXWRJHQLF WSH

UHP DLQV D GLDJ QRVWF FKDGMQJH 9DURXV SWRYRFDWYH WHWW KDYH EHHQ GHVFUEHG
IRU FQQLFDO GLDJ QRVLY EXW QRQH Rl WKHP LV YHU VHQVLIWYH WKRXJK FRP ELQLQJ

WAVW HQKDQFHV WK H VHQVLWYLW RI WKH GLDJ QRVLY 7KH GHVFUEHG WAVW DUH KRZ HYHU
D VHUHV Rl P XOMVWHS P DQRHXYWHV Z KLFK DUH RIWHQ GLUILFXOVWR P HP RUVVH DQG DWH
GHVFUEHG LQ YDURXV WA[ W Z LK VXEWM YDUDWRQV RYHU VWKH \HDW 7KH FQQLFDO
GLDJQRVLY LV QHYHWKHGHW YHU [P SRUMDQW LQ 726 EHFDXVH VWKH GLDJ QRVWF
P RGDQWHV QNH 0 5, VFDQ DQG 1 HUYH FRQGXFWRQ VWK GLHV DUH DO/R QRWGLDJ QRVWF

7KH AFDSX® ( HYDWRQ 6L QBGHVFUEH E\ DXWKRW LQ WKLV DUNFQH LV D YHU HDW WR
SHURW DQG LQWHUSWHW 7KH WAVW KDV D VHQVLEGH SK\VLRQRJLFDO EDVLV Z KLFK
EDVLIFDA WHYHDO/ WKH VFDSX@ G\ VNLQHVLV H[ LVWHQJ LQ WKHVH FDVHV 7KH WHWW LV
SHURW HG E\ VIP SO DVNLQJ VWKH SDWHQWWR WDQG LQ D UHM[ HG QDWW WDO SRVLWRQ
DQG WKH H[ DP LQHU H[ DP LQHV WKH SDWHQWIRU EHKLQG ( [ DP LQHU S@FHV VWKH VKXP E
RQ WKH LQIHURU DQJ @4 Rl VKH VFDSX® RQ WKH HLWHU VLGH DQG WKH FRP SDUVRQ RI

VKH GHYHORI WKH VFDSX@® RQ HLWKHU VLGH LV GRQH 7KH WHVWLV FRQVLGHUHG SRVLWYH L

VFDSX@® LV HHYDWHG RQ VKH DIIHFWAG VIGH ) LJ
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TKRXJK WKH QXP EHURI FDVHV LQ WVKH VWXG\ LV GHW WKH DXWKRW HMHJIDOQWY FRP SDW
VWKH 6(6 WHVWZ LW VWKH YDURXV NQRZ Q SWIRYRFDWYH WHVWIRU 72 6 DQG IRXQG VKDW
VWKH 6(6 WHYWW VXEVWDQWDA@ P RWH VHQVIWYH WKDQ DQ\ RWHU VHW Z LVWK LW EHLQJ

SRVIWYH LQ RI' VKH SDWHQW DQG RQQ LQ RI' QRWP DO FRKRW 7DEM

( TXD@ P SRUWDQW VWKH WVHVWKDG JRRG FRUHM®WRQ Z IVK WP SWRP WHVRXWRQ DQG
EHFDP H QHIDWYH LQ P RVW RI VWKH SDWHQW DIWHU VXFFHWIX0O QRQ RSHWWYH RU
RSHWDWWYH WHDW HQW P DNLQJ LW D JRRG SURIQRWF HYDXDWRQ WAVW $ XVKRWB
KRZ HYHU FDXWRQ VWKDWVLQFH WKH NQRZ Q WVHVW/ RI 726 KDYH D QRZ |IDO/H SRVLWYH
WW WKH 6(6 FRXG EH XVHG LQ FRQMKQFWRQ Z WK RVKHU FQQLFDO VHVW DQG WKLV
Z RX@@ KHG LQ P SWRYLQJ VWKH GLDJ QRVWF DFFXUWDF\

* LYHQ LW VIP SGH DQG WHQDEGH QDWKWH 6( 6 WHVWLV WXQ D JRRG DGGLWRQ WR RXU
WIRXWQH FQQLFDO DWHWP HQWRI QHXWRJHQLF 726 DQG DOVR WR DWHW UHVSRQVH WR
WHDW HQW
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" LYHWIW HTXLW DQG LQFOXVIRQ ' (, KDYH JDUQHWHG VL] QU LFDQWDWHQWRQ Z LVKLQ
WKH P HGLFDO ILHGS LQFOXGLQJ KDQG VXWHU SDUNFXMW RYHU VKH SDVW GHFDGH
" HVSLWH WKLV SRVIWYH WHQG KDQG VXW HRQV@ERWK RUWKRSDHGLF DQG S®VWF@
WP DLQ XQGHUMHSWHVHQWG DP RQJ ZRP HQ DQG RWHU P LQRUW JWRXSV W LV
HQFRXWDJLQJ VKDW D@ RVW DG KDQG VXWHU DFDGHP LF P HHWQJV QRZ LQFOXGH
GHGLFDWHG VHWLRQV WR GLVFXW DQG SWRP RW ' (, +RZHYHU LW LV HTXDGD
LP SRUMQWWR DGGUHW WKH IDFWRW VWKDWFRQWQXH WR DIIHFWZ RP HQ DQG P LQRUW
JWRXSV SDUNFXDUW XQGHUWKH XQLT XH FLLEXP WDQFHV Rl WKH $ VLD 3 DFULF WHJLRQ

| @Séou Pp: b HIp :ESLESEHES 2 ubb

7KH $ VLD 3DFLLF UHJLRQ HQFRP SDWHV D VRFLRHFRQRP LFDA DQG FXOX W@ GLYHUH
SRSXMWRQ WQJILQJ IWRP GHYHRSHG FRXQWLHV QNH $ XVWWDQD DQG 6LQJDSRWH WR
GHYH®RSLQJ QDWRQV VXFK DV &DP ERGLD DQG 0 \DQP DU &RQVHTXHQWY GDWD

WHVHDWFK ILQGLQJV DQG WHFRP P HQGDWRQV ILRP GHYH®RSHG FRXQWIHV P D\ QRW
DGHT XDWHQ DGGWHW WKH FKDAMQJ HV IDFHG LQ WKLV UHJ LRQ

JU ®u2 ( b/ S2PHo b wpu®MSH2/ u§HSoH:

RP HQ FRQWIWKWA P RWH WKDQ RI P HGLFDO XQGHW UDGXDWHV J QRE DD
LQFOXGLQJ LQ VWKH $ VLD 3DFULF 7KLV WHQG LV DO/R HYLGHQWLQ GHYHARSLQJ FRXQWILHV
QNH 6 U/ DQND Z KHUH VWKH SHUFHQWDJ H Rl IHP DG4 P HGLFDOWXGHQW WRVH | LRP
LQ VR LQ $ QQHDU WHQG DQDQ VLV SWHGLFW VKDW IHP DGH P HGLFDO
VWX GHQW LQ 6 UL/ DQND Z LGDFRP SUVH Rl WKH FRKRUWE\ DQG E\

+ RZHYHU WKLV VL QULFDQW WHSWHVHQWWRQ GRHV QRW WDQVDW WR VXW LFDO
VSHFLDONHYV QNH KDQG VXW HU RU LHDWHG |LHGGV VXFK DV RUKRSDHGLF DQG SMVWF
VXUW HU WDLQLQJ

20:HUy B8 S ®2 §HIHS6 S22m12: 1T 2a y u

&XUHQWY 6UL/ DQND KDV RQQ RQH KDQG VXW HRQ LQ DFWYH VHUYLFH Z LWKLQ LW VWDV
KHDOK DQG XQLYHWLW VHFWRW ZKLOH W R 6U /DQNDQ WDLQHG IHP DGH S@®VWF
VXWHRQV SWDFWFH IXGWP H RYHWHDV 6LlP LODUD 1 HSDO KDV RQQ RQH KDQG
VXWHRQ ,Q FRQWDVWW FRXQWLHV QNH 6LQJDSRWH +RQJ . RQJ DQG $XWDAD VKRZ
EHWWU UHS IHVHQWWRQ RI Z RP HQ DQG P LQRUWHV LQ KDQG VXW HU ) RU LQWDQFH
6LQJDSRWH KDV IHP DOH KDQG VXW HRQV RXW RI WRWO + RZ HYHU GDWD |LRP
P DQ\ RWKHU FRXQWIHV LQ VKH WHJLRQ WHP DLQ VFDUFH 7KLV GLVSDUW XQGHWFRWHV
VKDW P RUIH GHYHQRSHG FRXQWIHV Z LVKLQ VKH $VID 3DFULF WHJLRQ H[ KLELW EHWWU
J HQGHU WHS LHVHQWWRQ LQ KDQG VXW HU
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7KH XQGHUMHSWHVHQWWRQ RI P LQRUWHV LQFOXGLQJ ZRP HQ DSSHDW WR EH
LQIXHQFHG E\ VRFLRHFRQRP LF DQG W\ WWP LF IDFVRW %DVHG RQ P\ H[ SHUHQFH LQ
6 U / DQND D VLJ QU LFDQWFKDGHQJ H LV VKH RYHW KH® LQJ Z RINGRDG DQG WKH QP LWHG
QXP EHU RI VXWHRQV LQ JHQHWO ) RU H[DP SA4 DSSUWR[LP DWHQ RUXK RS DHGLF
VXW HRQV VHUYH D SRSXMWRQ RI P LADRQ LQ SXEQF VHFWRU KRVSLWDO/ 7 UDLQHHV LQ
IHHGHU VSHFLDONHV VXFK DV RUKRSDHGLF DQG SM®MVWWF VXWHU RIWHQ |IDFH
VXEWDQWDO VHUYLFH FRP P LW HQW LQ DGGLWRQ WR WHLU WDLQLQJ REQJDWRQV
) XUWKHUWP RWH VRFLHWOH[ SHFWDWRQV Rl Z RP HQ WR P DQDJH IDP LQ UHVSRQVLE LQWHV
P DNH LWQHDW LP SRWLEQH IRUP DQ\ WR WKUYH LQ VXFK GHP DQGLQJ WMV ,WXHV
QNH JHQGHU GLVFUP LODWRQ DQG ZRWSM®MFH EX@MLQJ DWH W [WHTXHQWY
GLVFXWHG DV VWKH\ DWH RYHWKDGRZ HG E\ W\ VWP LF FKDAMQJHV DIIHFWQJ D
KHDOX FDWH Z RUNHW

7KH IHZ ZRP HQ RU P LQRUW
LQGLYLGXDO/ Z KR VXFFHHG LQ WKHVH
I LHGGV RIWHQ UHS UIHVHQWD VHO VHOHFVWHG
JWRXS Z LW H[ FHSWRQDO WVLAHQFH
KDYLQJ QDYLIDWHG VKHVH FKDGMHQJ HV
NQRZ LQJQ RU XQNQRZ LQJQ ' HVSLW
VWKHVH EDULHW IHP DOH GRFVRW LQ 6UL
/DOND DW KLIKQ WHVSHFWHG E\
SDWHQW 1 RWEQ 6U /DQND HOHFWHG
LW [LWW IHP DO SUP H P LQLVWHU
\HDW EHIRWH VKH 8 QLWG 6DV
IRGRZ HG MWHUE\ D IHP DOH SUHVLGHQW
6LP LODU WHQGV DWH REVHUYHG LQ ,QGLD
1 HSDO %DQJMGHVK DQG 3 DNLADQ
Z KHW Z RP HQ LQ HDGHWKLS WRQHV DWH
FXQXUDA DFFHSWG + RZ HYHU WKH
GLVFUIHSDQF\ EHW HHQ VKH QXP EHU RI
Z RP HQ HQWHUQJ P HGLFLQH DQG VKHLU
UHS ULHVHQWDWRQ LQ VXW LFDO
VSHFLDONHV P D\ WWP  [WRP  VKH
GHP DQGLQJ VHUYLFH FRP P LW HQW
DWRFLDWHG Z LK VK HVH RQGHV
$ GGLWRQD@ P LVFRQFHSWRQV DERXW
VWKH SK\VLFDO GHP DQGV RI VXW LFDO
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VP DAHU ERG\ KDELWKV DQG KDQG JUS

VWHQJW DP RQJ $VIDQ ZRP HQ DV

ZH@® DV WH XQDYDLDELQW  RI

HW RQRP LF WRRO/ P D\ IXUMHU GHWHU

Z RP HQ
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7R DGGWHW VWKHVH FKDAHQJHV LQWRGXFLQJ RFDO LRGH P RGHO/ Z KR WHIGHFW VKH
VRFLRHFRQRP LF DQG FXOXWDO FRQWA[W Rl WHLU FRP P XQLWHV FRXGS LQVSLWH
VLI QU LFDQWFKDQJH ) RUH[ DP S \ RXQJHUP HGLFDOJ UDGXDWHV LQ 6 UL/ DQND DQG ,QGLD
PD\ EH P RW P RWYDWG E\ WH®WE® ILJXWHV ILRP WKHLU RZQ FXOXWHV WKDQ E\
Z HWHWL HG WHSWHVHQWWRQV Rl VXFFHW ,P SRUWMDQVD P HDQLQJIXO FKDQJH P XVW
RUJ LQDWA LQWHUQDA WDVKHU WK DQ EHLQJ LP SRVHG H[ WHUQDGD

( QKDQFLQJ VKH YLVLELQW RI Z RP HQ DQG P LQRUWHV LQ HGXFDWRQ DQG WHVHDUFK LV D
P DNMRU VWHS WRZDUG LP SWRYLQJ LQFOXVLYLW ,QWAHJWDWQJ ZRP HQ LQWR WKH P DLQ
DFDGHP LF SUWRJWP V WDWKHU WKDQ WHGHJIDWQJ WKHP WR GLYHWLW IRUXP V VKRX@ EH
SURUW] HG ,WLV KLJK WP H ZH P RYH DZ D\ IURP DGLYHWIW SURP RWQJE HYHQW DQG
IRFXV RQ DFWYHQ LQFOXGLQJ P LQRUW JURXSV LQ FHQWDOHYHQW

%UWDLQ GUDLQ WHP DLQV D VL] QULFDQW LWXH LQ XQGHUGHYHRSHG FRXQWIHV 3 URYLGLQJ
EHWWU IDFLOWHV DQG LQIWDVWWXFWKWH WR WHWLQ SWRIHWLRQDO/ LV HWHQWDO 7DLQHG
VXW HRQV HDYLQJ WKHLU KRP H FRXQWIHV LV D FRP P RQ SWREMP EXW RIIHUQJ
| LQDQFLDOLQFHQWYHV DQG HQDEQQJ SDUNWP H Z RUIN FRXG5 HQFRXWJH P RWH Z RP HQ WR
SXWXH VXWLFDO VSHFLDONHV 3WRP RWQJ D FXOXWH WKDW VXSSRUN IQGH[LEQH Z RWN
VFKHGX MV DQG HGXFDWRQ LV FUXFLDO
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$ P XONSWRQJHG DSSWRDFK LV QHHGHG WR GLVP DQWH VKH EDULHW WR GLYHWLW
( QKDQFLQJ P HQWRWKLS QHW RUNV FWHDWQJ WW HWHG VFKRMWKLSV DQG SURYLGLQJ
WHVRXUFHV |RU VWX GHQW FDQ VWHQJWHQ VWKH GLYHWIW SLSHQQH 5 HJX@M®U DXGLW WR
DWHW DQG DGGWHW ELDVHV LQ VHOHFWRQ SURFHWHV VKRXA5 DO/R EH LP SGHP HQWHG
1 RWP DQ] LQJ FRQYHWDWRQV DERXW' (, Z LVWKLQ VXW LFDOHGXFDWRQ DQG SUDFWFH LV
HVWHQWDOIRU | RWHUQJ DQ LQFOXVLYH FXOXUH 7KHVH VWHSV Z LAODHQDE G4 KDQG VX W HU\
WR EHWWHU UHIHFWWKH FRP P XQLWHV LWVHUYHV QHDGLQJ WR P RWH HT XIWDEQH FDWH DQG
IRWHUQJ LQQRYDWRQ DQG H[ FHGHQFH

/ HWRQV ILRP +RQJ . RQJ DW SDUNMFXMUAY YDXXDEGH 21 LW DSSUR[LP DWHQ
KDQG VXW HRQV DWH Z RP HQ DQG ILYH RXWRI HLI KWFRXQFLOP HP EHW RI LW KDQG
VXWHU VRFIHW DWH IHP DOH 7KLV WHQG VHW DQ LP SRUMQW SUHFHGHQW / RRNLQJ
DKHDG ZH VKRXG VWLYH IRU DQ HWD Z KHWH GLYHWLW IRUXP V DWH QR RQJHU
QHFHWDU DV P LQRUW JUWRXSV Z LGD QDWKWDA EH DQ LQWAJ DO SDUN RI VKH P DLQ
GLVFRXUWH LQ KDQG VXW HU
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, DP JUWDWHIXOIRU KDYLQJ KDG WKH RSSRUMXQLW WR WDYHOIRU Z HHNV WR 7DLZ DQ
| IRP VR 1 RY IRU D WDYH@QJ IHARZ VKLS IXQGHG E\ VWKH $VID 3DFLLF
) HGHUDWRQ RI 6RFLHWHV IRU 6XWHU RI VWKH +DQG ZKLFK ZDV DQ LP P HQVHQ
WHZ DUGLQJ DQG KLIKQ HGXFDWRQDO H[ SHUHQFH )RU WKH ILWW Z HHN , KDG VKH
SWYLAHJH RI VKDGRZ LQJ 3WRI : DQJ -XQ 3DQ DQG 3WRI +XDQJ <L &KDR LQ 7DLSHL
9 HWHWDQV * HQHWDO + RVSIWDO DV Z HBD DV 3Rl 6KLK - XL 7LHQ DWWKH $ WP HG ) RUFHV
7DR\ XDQ * HQHUDO + RVSLWO 7DLSHL 7DR\XDQ $WD )RU VKH VHFRQG Z HHN
WDYHQMG GRZ Q WR 7DLFKXQJ WR DWHQG VKH ,5&$' $GYDQFHG : UVW$ UKURVFRS\
&DGDYHUF &RXWH EHIRWH IHWUQLQJ WR 7DLSHL WR DWHQG VWKH WK $VID 3DFULF : UVW
$ WRFIDWRQ $3: $ $QQXDO&RQJWHW

' XUQJ VKH ILWW ZHHN , ZDV DEGH WR DWWQG FQQLFV DV Z H®D DV VFWXE XS LQ
RSHWDWQJ WHDWHV LQ ERVWK KRVSLWQ/ 7KLV H[ SHUHQFH JDYH P H LQYDOXDE
LQVLJ KW QRW P HIHO LQWR VKH FQQLFDO SWDFWFH RI KDQG VXWHU LQ D GLUIHUWHQW
FRXQWA EXW DO/R VKH DGP LQLWEDWYH DQG FXOXUWO GUIHWQFHV LQ FQQLFDO
HQFRXQWAW )RU H[DP S D KDO GD\ FQQLF HLWHU P RWQLQJ RU DIVHWQRRQ LQ
7DLZ DQ FDQ HDVLQ FRQVLVWRI SDWHQW VHHQ RQQ E\ D FRQVXONMDQWDRQJ

Z LK D WHVLGHQW ,WZ DV DO/R LQWAUHVWQJ WR

QRVWH VKDW SDWHQW FDQ ERRN VKHP VHOHV

LQWR WKHVH FQQLFV Z LWKRXW DQ\ UWHIHUDO

GHWWU | LRP  J DVHNHHSHW VXFK DV D JHQHWDO

SWFWWRQHU RU  HP HW HQF\ P HGLFLQH

FQQLFIDQ VR RQJ DV VKH SDWHQW IHHO/ WKDW

WKH\ Z RXG EHQHILWIWRP EHLQJ VHHQ E\ D

KDQG VXW HU VSHFLDAVW ,Q DGGLWRQ KDQG

RFFXSDWRQDO WHWDSLWY DWH QRW DV HDVLQ

DYDLDEQH DV LQ 6LQJDSRUH DQG VKDWLQ P RVW

RI VWKH FRQVXQOW WHKDELAWWRQ H[ HUFLVHV

KDG WR EH FRYHWG E\ VKH FRQVXOMQW RU

WHVLGHQW LQ DQ DQHDG\ KHFWF FQQLF 7KLV

LQVL] KWGHILQLWHQ P DGH P H YDOXH VWKH FQRVH

WHDWRQVKLSYV WKDW KDQG VXW HRQV KDYH LQ

6LQJDSRWH Z LWK RFFXSDWRQDO WKHUDSLWWY

DQG WR QRW WDNH VKHVH P XONGLVFLS QQDU

FRADERWWRQV IRU JWDQWG %HLQJ DEGH WR

VFUXE XS DQG DWLWW LQ VXW HUHY JDYH P H

VKH RSSRUXQIW WR Z DWK VKH SURFHGXWHV

XS FRVH DQG , JDLQHG P XFK DSSUWHFLDWG

VXW LFDO WSV DQG WLFNV SDUNFXDW LQ

Z UWWDUWK LRVFRS\
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$ WHQGLQJ ERWK RXVWEDWHQW FQQLFV DQG SDUMFLSDWQJ LQ RSHWDWRQV KLI KQJ KWHG
VKH P SRUDQFH RI NKJJ QQJ ERVK FQQLFDONKGJP HQWDV Z HADDV VX W LFDOWHFK QLT X H
LQ DARZ LQJ VXW HRQV WR DFKLHYLQJ VWKH P RVWRSWP DORXWFRP HV |RU S DWHQW

) RUWKH VHFRQG Z HHN , WDYHQMHG WR 7DLFKXQJ IRU GD\V WVR DWHQG VKH ,5&$"
Z UWW DUKURVFRS\ SWH FRQIHWHQFH FDGDYHUF FRXWH 7KH FRXWH Z DV KHGG E\
HDGLQJ H[ SHUW LQ Z WWDWKWRVFRS\ DQG FRQVLIWWG RI GLGDFWF VHP LQDW DV Z H®D
DV KDQGV RQ H[ SRVXWH Z LK | UHVK FDGDYHW HDFK GD\ %\ WH HQG Rl VWKH FRXWH ,

Z DV EHWWHU DEQGH WR WHILQH P \ XQGHUMDQGLQJ RI Z UVWDQDWRP \ JDLQ LQVLI KWRQ
WKH FXUHQW YLHZ V RQ SDWKRSK\VIR®RJ\ Rl Z UVW FRQGLWRQV DV Z HGD DV @QWHQ WR
GUIHUHQW YLHZ V IWRP YDURXV H[ SHUW RQ WKH YDQGIW RI Z UVW DUKURVFRSLF
WHFK QLT XHV LQ RXU HYHU FKDQJLQJ ILHGG , WWHQ WDYHAMHG EDFN WR 7DLSHL WR DWWQG
WH $3: $ FRQIJWHW ZKHW , DWHQGHG WOV RQ WKH ®WW ,5&$' : UVW
$ WKURVFRS\ &RXWH GHYHMRSP HQW DQG WAFKQLTXHV LQ WKH ILHG Rl Z UW
DUWKUWRVFRS\ P DGH QHZ IUHQGV DQG LQWAUWDFWG Z VWK H[ SHUW IURP GU I HUHQWS DUW
Rl VKH ZRUB , KRSH WDWVWHVH QHZ FRQQHFWRQV Z LGD SDYH WKH Z D\ IRU I XWKWH
FRGDERWWRQV DQG SRWLEQ HQDEG P H WR HP EDWN RQ VXEVHTXHQW IRW DO
|HGRZ VKLS V

W $3: $ &RQIJWHW LQ 7DLSHL

,Q FRQFOXVIRQ P\ W R Z HHN IHARZ VKLS KDV HQDEQHG P H WR DFKLHYH P \ JRD/ RI
EWRDGHQLQJ P\ Z HDOXK RI NQRZ GHGJH HQKDQFLQJ P \ WHFKQLFDOVNLGY DQG

VWHQJ WKHQLQJ P\ XQGHWWDQGLQJ RI VKH P XONIDFHWG QDWKUH RI SDWHQWFDWH $ W
VWKH HQG RI P\ IHGRZ VKLS , IHHOP RWH FRQILGHQWLQ P\ DELAWHV WR WHDW P \
SDWHQW Z HAD DQG , ILQG P \ VHO EHLQJ P RWH FRP P LWWG WR DGYDQFLQJ P \ VNLAY LQ
VKLV ILHGE 7KH LQVLI KW J DLQHG GXUQJ VKLV IHARZ VKLS Z LADXQGRXEWGQ VKDSH P \
DSSWRDFK WR IXWKUH FDVHV DQG , DP HDJHUWR FRQWQXH GHDUQLQJ DQG WHILQLQJ P \
H[ SHUAVH LQ VWKH \ HDW WR FRP H
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* LAb6 P VK # * WIHDW$ P RQG VWWHHWKRYVS LWO
&RQJ HQMMWDOKDQG DQG SDHGLDWILFV FQQLF
7TRSLFV GLVFXWHG $WKURJIU SRVLY WDGLDO FXE KDQG WXP E GXSQFDWRQ QHUYH
HQWDSP HQWLQ WKH VFDU W P EUWFK\ GDFW Q
DUG LRXQGV LQ 0 DJSLH Z DUG
9 LVIWVHG WKH KRVSIWO WKHDWHYV DQG SK\ VIRWKHWDS\ GHSDUW HQW 1 LNNL # * WHDW
$ PP RQG VWHHWKRVS LVDO
" LVFXWHG RXU WHFKQLT XH RI X@D FXII RWHRWRP \ LQ WDGLDO FXE KDQG Z KLFK LV
SXEQVKHG LQ -+ 6 ( XURSHDQ
%UDQ 6LYDNXP DU# * ULHDW$ UP RQG VWHHWKRVS WO
+ DQG FQQLF
7TRSLFV GLVFXWHG $WKWRJU SRVLY WHQGRQ WDQVIHU IRU WVKXP E RSSRVIWRQ WRH
WDQVIHUIRUW P EWDFK\ GDFWQ UWGLDOFXXE KDQG 6\ QGDFW Q
" LVFXWHG RXUWAFKQLT XH Rl WVRH SKD®Q[ WDQVIHUIRUWSH % WKXP E +\ SRSMVLD
$ QAWDLU + XQWHU # 8 QLYHWLW FRGQHJIH + RVSLWO / RQGRQ
$ WHQGHG SRVWJ WDGXDWH GLVFXWIRQ RQ ? ' LIWDOWGLDOIWFWWH &536 0 LG FDUSDO
LQVWDELAW QHHGO DSRQHXURWRP \ LQ ' XSX\WHQB/ FROQWDFWWH FXELMMDO WKQQHO
W QGURP H
9 LVWHG VWKH KRVSIVDOWKHDWH DQG SK\ VIRVKHWDS\ GHSDUWP HQWDWS &/ &
2 EVHUYHG WKH IRAGRZ LQJ SWIRFHGXWHV
7UWJHUILQJI HU WHOHDVH XQGHU: $/$17
& X UHWDJ H " %; 3877< GHP LQHULDQVHG P DWL |IRU HQFKRQGWRP D RI P LGGOH
SKD®QI
7RW0&0 & WHSMFHP HQWIRU &0 & DU UWYV
2 SHQ FDUSDOWKQQHOWHGHDVH XQGHU: $/$17
3,3 DWKWRGHVLV IRUGH®\ HG SUHVHQWWRQ RI 3,3 [WDFWWH GLVARFDWRQ
" LWVFXWHG RXU WKRXJKW RQ VFWHZ S®FHP HQW LQ VFDSKRLG IWFWWH DQG [LQLWA
HOHP HQWDQDQ VLV DQG FDGDYHUF VWK G\
OD[LP +RWLW # &KHO/MHD DQG : HWP LQVWHU KRVSLWO / RQGRQ
$ WHQGHG SRVWJ WDGXDWH GLVFXWLRQ RQ ? ,QIHFWRQ LQ FDUSDOWQQHOW QGURP H
&536 ([ WHQVRUWQGRQ LQMU Z WK FRP SRVLIWH WWXH QRVW GLWDOUWDGLXV | UIDFWKUHV
" LWFXWHG RXUFRQJ HQUMWOKDQG WHILVWA ? +$67+ $
& RQJ HQMDO+ DQG DQG Z UVWFQQLF
" LVFXWHG 6\ P EWFK\ GDFWQ
6\ QGDFW Q
&RP SAH[ VKXP E GXSQFDWRQ
0 DGHXQJ GHIRW W 9 LFNHW @JDP HQW
7TKXP E K\ SRSMVLD
7WHDW HQWRSWRQV IRU. LHQERFN V GLVHDVH
























































































